HGW: Explanation for the difference in profit after tax of Quarter IV of 2019 year on year
On 20 Jan 2020, HauGiang Water Supply and Sewerage - Projects Urban Joint Stock Company explained the difference in profit after tax of Quarter IV of 2019 year on year as follows:

Profit after corporate income tax of QIV/ 2091 increased year on year by VND 877,761,870 (by 51.13%)
Explanation:

Unit: VND

	No
	Target
	Quarter IV/ 2019
	Quarter IV/ 2018
	Increase/ decrease
	Rate
(%)

	1
	Revenue from sales and services
	47,629,947,294
	46,988,158,358
	641,789,236
	1.36

	2
	Cost of goods sold
	39,225,623,182
	38,492,400,870
	733,222,312
	1.90

	3
	Gross profit
	8,404,324,412
	8,495,757,488
	-91,433,076
	-1.07

	4
	Financial revenue
	46,640,440
	81,472,614
	-34,832,174
	-42.75

	5
	Financial expense
	499,695,639
	894,104,443
	-394,138,804
	-44.08

	6
	Corporate management expense
	4,731,454,299
	5,805,722,946
	-1,074,268,647


	-18.50

	7
	Net profit
	3,291,544,914
	1,877,402,713
	1,342,142,201
	71.49

	8
	Other incomes
	53,796,718
	301,394,585
	-247,597,867
	-82.15

	9
	Other expenses
	5,246,259
	
	5,246,259
	

	10
	Other profit
	48,550,459
	301,394,585
	-252,844,126
	-82.15

	11
	Total profit before tax
	3,268,095,373
	2,178,797,298
	1,089,298,075
	49.99

	12
	Current corporate income tax
	680,423,475
	468,887,207
	211,536,205
	45.11

	13
	Profit after tax
	2,587,671,898
	1,709,910,028
	877,761,870
	51.33


1. Revenue from sales and services increased by VND 641 million (increased by 1.36%) year on year (in which, the increase was primarily due to the increase by VND 1,007 million in revenue from water bill, increase by VND 1,112 million in revenue from urban subscription, increase by VND 2,065 million in revenue from additional structures and decrease by VND 3,741 million in revenue from buses)
Cost of goods sold increased by 733 million (by 1.90%) year on year (in which, the main reasons were that the cost of goods sold of water increased by VND 1,608 million, cost of goods sold of urban subscription increased by VND 445 million, cost of goods sold of additional structures increased by VND 1,784 million, cost of goods sold of buses decreased by VND 4,231 million)
Reason which made the revenue and cost of goods sold of buses decrease was that in Quarter I/ 2019, the Company dissolved the bus branch (Since Quarter IV/ 2019, the bus branch has no longer been operating and this reduced VND 489 million for the loss of bus business)
Increase in revenue from sales and services was lower than increase in expense and this made the gross profit decrease by VND 642 million (by 1.90%)

2. Financial revenue decreased by VND 35 million (decreased by 42.75%)
Financial expense decreased by VND 394 million (by 44.08%). Reason: Decrease in borrowings at banks reduced the expense for interest from borrowings
Financial revenue decreased by VND 35 million while financial expense decreased by VND 394 million so the financial profit increased by VND 359 million (by 179.25%) year on year

3. Corporate income tax decreased by 1,075 million (by 18.50%). Main reason: Expense for salary and extractions following salary decreased year on year, along with that, other expenses also decreased
4. Other incomes decreased by VND 247 million (by 82.15%) year on year

Other expenses increased by 5 million (by 100.00%) year on year
Other incomes decreased and other expenses increased and this made the other profit decrease by VND 253 million (by 82.15%) year on year
